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WASHINGTON, D.C. 2030}

g MAY 1983

POLICY

' MEMORANDUM FOR THE EXECUTIVE SECRETARY, INTERAGENCY GROUP/
COUNTERMEASURES

SUBJECT: Draft NSC Memorandum Industrial Security

At the 14 April meeting of the IG/CM, it was agreed that the
proposed national policy statement in the area of industrial
security —— dealing with the ownership of U.S. firms by

foreign interests -- would be placed in the form of an NSC
 memorandum, rather than as an amendment to E.O. 12356 or ISO0O
Directive No. 1. o S ‘
Accordingly, the proposed memorandum has been prepared, _
incorporating what had previously been agreed to by the 1G/cM o
without objection. -Request that copies be provided IG/CM ‘
members in advance of the next meeting, so that this memorandum -
may be considered for transmittal to the SIG-I. -

' L. Britt Snider ' S
’ Director for Counterintelligence
and Security Policy
0OSD Member
Attachment 1
Proposed Memorandum
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MEMORANDUM 9 WAY 1983

SUBJECT: Safeguarding Cla551f1ed Information in U.S. Firms

Owned, Controlled, or Influenced by Foreign Interests
Investments by foreign companles and 1nd1VLduals in United States
firms are becoming 1ncreasmngly prevalent. Some of these flrms may

currently hold, or have'heretofore held, security clearances in

connection with work performed under contract with the Unlted States'ﬂ IR

-

Government.

As a general rule,AciaSSLF1ed 1nformatlonxshall not be made-avallable
to U.S. ;ndustrlal flrms when the degree of ownershlp, control or
'vinfluence From a Forelgnmsource is such that a reasonable ba51s

exists for concludlng that compromlse of such 1nformatlon is likely
to result. All departments and agenc1es whlch let contracts 1nvolv1n§
- U.S. classlfled 1nFormatlon shall ensure through approorlate means -
 that this pollcy is adhered to and 1mplemented in thelr contractlng“”iﬁll

procedures.

lUnless otherw1se precluded by 1aw, departments and agenc1es whldh
3 hold 1nFormatlon regardlng u. . firms that may be affected by thls‘fi””u

pollcy ‘shall, on request, prov1de other executlve departments and

agenc1es lnformatlon 1n thelr possession that 1s relevant to the

: determlnatlon of forelgn ownershlp, control or 1nfluence. -MoreQVer;
a general and routlne exchange of forelgn 1nvestment 1nformatloﬁ 1s

encouraged in the 1nterests of natlonal securlty.

othlng in this memorandum shall be 1nterpreted to alter or modify..“
E.O. 10865 as amended, or 1ntra agency arrangements For 1ndustr1al

security established pursuant to such order. . ..
William P. Clark
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